DECATUR COUNTY RURAL ELECTRIC MEMBERSHIP CORPORATION
GREENSBURG, INDIANA

SCHEDULE IPS

INDUSTRIAL POWER SERVICE

Availability

Available in all of the territory served by the Corporation, subject to the Corporation's
Rules and Standards for Electric Service.

Applicability

Applicable to consumers supplied at a single location who meet the following require-
ments for service:

1. Service to the consumer must qualify under the requirements set forth in the Indus-
trial Power Tariff of Hoosier Energy Rural Electric Cooperative, Inc. (Hoosier En-
ergy).

2. The consumer's monthly maximum demand must be at least 500 kW.

3. The consumer's monthly billing load factor must be at least 45 percent.

Type of Service

Service shall be three phase, 60 hertz, at available standard voltages.
Monthly Rate

Primary  Secondary
Distribution Distribution

Service Service
Facilities Charge: @ $50.00 $50.00 per month
Demand Charge: @ $ 7.66 $ 8.02 per kW
Energy Charge: @ $ .028367 $ .028367  per kWh

Determination of Billing Demand

The Billing Demand shall be the highest consecutive 30 minute demand during the Peak
Hours of the month expressed in kilowatts, but in no event less than 75 percent of the highest
billing demand used in any of the preceding 11 months, or 500 kilowatts, whichever is greatest.
Peak Hours are defined as those hours from 7:00 a.m. to 11:00 p.m., E.S.T., daily. The Billing
Demand will be adjusted for power factor as provided below.
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Power Factor Adjustment

The consumer agrees to maintain an average unity power factor as nearly as practica-
ble. The Corporation reserves the right to measure such power factor at any time. When the
average power factor in the billing period is less than 93 percent, the Billing Demand shall be
adjusted by multiplying the maximum 30 minute demand by 93 percent and dividing the product
by the average power factor in percent.

Billing kWh

The Billing kWh shall be greater of the actual kWh used during the billing month or 328.5
times the monthly Billing Demand.

Minimum Monthly Charge

The minimum monthly charge shall be the greatest of:
1. A charge of $1.00 per kVA of required transformer capacity.
2. The contract minimum.

3. The applicable facilities charge, if any, plus the customer charge and demand
charge.

Loss Compensation

The demand and energy charges are based upon service metered at the Corporation's
primary distribution voltage and do not reflect any compensation for transformation losses.
Demand and energy lost compensation adjustments shall be applied when metering is at a sec-
ondary distribution voltage:

Demand Compensation Ad;. $ .10 per kW of Billing Demand
Energy Compensation Adj. $ .0003 per kWh

Distribution Facilities Charge

The Corporation may apply a facilities charge to the dollar investment in facilities re-
quested by the consumer which are in excess of those normally provided. The Corporation may
revise the Distribution Facility Charge percentage from time-to-time to reflect current level costs
subject to approval of any state regulatory agency having jurisdiction over the rates of the Cor-
poration.

Other Wholesale Charges and Adjustments

In addition to the base wholesale demand and energy charges which are included in the
demand and energy charges of the Monthly Rate, the consumer shall pay all other charges
billed the Corporation by Hoosier Energy for service hereunder pursuant to Hoosier Energy's
Industrial Power Tariff.

Wholesale Rate Changes

Approved by Decatur County REMC Board of Directors December 22, 2003
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Should there be any changes in the Hoosier Energy Industrial Power Tariff under which
the Corporation purchases power for service hereunder, the charges and provisions of Sched-
ule IPS shall change correspondingly such that the change in wholesale power cost is passed
through to the consumer.

Terms and Conditions of Service

1. The applicant will be required to give satisfactory assurance by means of a written
agreement as to the character, amount, and duration of the business offered.

2. In general, individual motors rated in excess of twenty (20) horsepower must be three
phase.

3. Any transformers and regulation equipment which may be required for incidental
lighting shall be furnished by the consumer.

Fuel Cost Adjustment

See Appendix "A"

Approved by Decatur County REMC Board of Directors December 22, 2003



